
ATTACHMENT 2

City  of  Mesa, Arizona

Proposed Utility Rate Adjustments

4/4/2013

ESTIMATE 
FY2012/13

FORECAST 
FY2013/14

FORECAST 
FY2014/15

FORECAST 
FY2015/16

FORECAST 
FY2016/17

FORECAST 
FY2017/18

TOTAL ENTERPRISE FUND

TOTAL COSTS: UTILITIES 214,924,869$       225,149,918$      232,945,797$      241,050,207$      248,389,637$      258,203,585$      

TOTAL COSTS: OTHER ENTERPRISES 39,846,322$         15,316,166$        14,927,041$        14,988,023$        15,123,468$        15,404,176$        

TOTAL COSTS: UTILITIES AND OTHER ENTERPRISES 254,771,191$       240,466,083$      247,872,838$      256,038,230$      263,513,105$      273,607,761$      

NET INCOMES AFTER TRANSFER

ELECTRIC 96,428$                234,042$             2,409,826$          2,213,486$          2,089,187$          1,920,867$          

GAS 2,004,139$           1,772,624$          1,218,895$          1,043,878$          1,063,684$          738,294$             

WATER 2,178,872$           (2,879,800)$         936,704$             1,003,054$          3,581,534$          6,104,456$          

WASTEWATER 2,548,144$           869,687$             347,961$             4,203,005$          3,751,096$          (959,690)$            

SOLID WASTE (2,770,126)$          (2,703,367)$         (798,697)$            (184,968)$            1,498,071$          4,313,917$          

     sub-total: Utilities 4,057,457$           (2,706,814)$         4,114,689$          8,278,456$          11,983,572$        12,117,843$        

DISTRICT COOLING (87,951)$               315,832$             309,119$             302,061$             294,612$             286,807$             

ECONOMIC INVESTMENT (25,125,035)$        (6,486,363)$         (5,968,652)$         (5,868,688)$         (5,834,378)$         (5,829,244)$         

GOLF (990,922)$             (674,558)$            (655,098)$            (678,781)$            (712,409)$            (862,527)$            

HOHOKAM-FITCH (580,892)$             (1,232,675)$         (850,779)$            (868,329)$            (885,236)$            (902,676)$            

CUBS SPRING TRAINING -OPERATIONS -$                      (1,060,100)$         (1,496,278)$         (1,528,260)$         (1,560,656)$         (1,594,470)$         

CONVENTION CENTER (1,238,304)$          (1,239,431)$         (1,268,548)$         (1,301,084)$         (1,336,249)$         (1,373,328)$         

     sub-total: Other Enterprises (28,023,105)$        (10,377,296)$       (9,930,235)$         (9,943,082)$         (10,034,316)$       (10,275,438)$       

TOTAL: UTILITIES AND OTHER ENTERPRISES (23,965,649)$        (13,084,110)$       (5,815,546)$         (1,664,626)$         1,949,256$          1,842,405$          

ENDING FUND BALANCE (unrestricted) 50,120,557$         37,036,448$        31,220,902$        29,556,276$        31,505,532$        33,347,936$        

Ending Fund Balance as a % of Total Costs NFY 20.84% 14.94% 12.19% 11.22% 11.51% 12.10%

RATE ADJUSTMENTS
          ELECTRIC-(residential only) 0.000% 0.000% 2.000% 2.000% 2.000% 2.000%
          GAS 0.000% 0.000% 3.000% 3.000% 3.000% 3.000%

    annua            WATER 0.000% 0.000% 4.100% 3.800% 3.000% 3.000%
          WASTEWATER 0.000% 0.000% 4.100% 3.800% 3.000% 3.000%
          SOLID WASTE 0.000% 0.000% 4.100% 3.800% 3.000% 3.000%

Av g. Mo. Res. Bill Impacts
          ELECTRIC-(residential only) 77.18$         -$            1.54$          1.57$          1.61$          1.64$          
          GAS 24.47$         -$            0.73$          0.76$          0.78$          0.80$          

          WATER 38.21$         -$            1.57$          1.51$          1.24$          1.28$          
          WASTEWATER 25.03$         -$            1.03$          0.99$          0.81$          0.84$          
          SOLID WASTE 23.88$         -$            0.98$          0.94$          0.77$          0.80$          
Homeowner Survey Impact (Water, Wastewater, Solid Waste) 87.12$         3.57$          3.45$          2.82$          2.91$          



ATTACHMENT 2

City  of  Mesa, Arizona

Proposed Utility Rate Adjustments

4/4/2013

ESTIMATE 
FY2012/13

FORECAST 
FY2013/14

FORECAST 
FY2014/15

FORECAST 
FY2015/16

FORECAST 
FY2016/17

FORECAST 
FY2017/18

Combined Utilities:

REVENUES without purchased power and natural gas pass-through 268,624,769$     271,148,344$     281,867,112$     293,769,300$     304,460,903$     315,140,014$     

APPROPRIATIONS/EXPENSES

Total Operating Costs without Purchased Power & Gas Costs) 112,378,989$     113,921,245$     117,068,440$     120,379,398$     123,543,150$     126,943,147$     
RER (2%) 5,372,495 5,422,967 5,637,342 5,875,386 6,089,218 6,302,800
Capital Outlay 6,232,874 5,512,542 2,997,010 3,868,403 4,232,304 3,346,322

     Of f -setting  Rev enues (6,481,344) (5,120,783) (5,446,186) (5,671,043) (5,805,643) (5,826,379)

     Existing Debt Serv ice 63,449,298$       67,942,645$       68,116,935$       67,873,227$       67,934,779$       72,556,352$       
     Future Issuances with Voter Approv al 0 2,561,542 4,938,682 6,128,437 6,248,922 6,235,571
     Future Issuances Needing Voter Approv al 0 0 825,200 3,422,035 6,619,599 9,849,358
Total Debt Serv ice 63,449,298$       70,504,187$       73,880,817$       77,423,699$       80,803,300$       88,641,280$       

Net Debt Serv ice 56,967,954 65,383,404 68,434,630 71,752,656 74,997,658 82,814,902

Total Costs without Purchased Power & Gas Costs 180,952,312$     190,240,158$     194,137,422$     201,875,844$     208,862,330$     219,407,171$     

Total Net Income 87,672,457$       80,908,186$       87,729,689$       91,893,456$       95,598,572$       95,732,843$       
Net Income as a % of Revenue 32.6% 29.8% 31.1% 31.3% 31.4% 30.4%

Transf ers Out (83,615,000) (83,615,000) (83,615,000) (83,615,000) (83,615,000) (83,615,000)
Transfer as a % of Revenue 31.1% 30.8% 29.7% 28.5% 27.5% 26.5%

NET INCOME AFTER GF TRANSFER 4,057,457$         (2,706,814)$       4,114,689$         8,278,456$         11,983,572$       12,117,843$       



ATTACHMENT 2

City  of  Mesa, Arizona

Proposed Utility Rate Adjustments

4/4/2013

ESTIMATE 
FY2012/13

FORECAST 
FY2013/14

FORECAST 
FY2014/15

FORECAST 
FY2015/16

FORECAST 
FY2016/17

FORECAST 
FY2017/18

Electric Program Enterprise Fund

Rate Adjustments (Proposed in Highlighted Area) * 0.0% 0.0% 2.0% 2.0% 2.0% 2.0%

REVENUES  without purchased power pass-through 17,346,515$       17,448,239$       17,620,987$       17,826,636$       18,121,224$       18,386,953$       

APPROPRIATIONS/EXPENSES

Total Operating Costs without purchased power costs 7,050,979$         7,159,505$         7,396,950$         7,631,292$         7,873,586$         8,126,518$         
RER (2%) 346,930$            348,965$            352,420$            356,533$            362,424$            367,739$            
Capital Outlay 2,977,083 2,613,600 200,000 200,000 200,000 200,000

     Of f -setting  Rev enues (162,353) (162,353) (162,353) (162,353) (162,353) (162,353)

     Existing Debt Serv ice 1,037,448$         1,083,018$         1,083,018$         1,083,018$         1,083,018$         1,083,018$         
     Future Issuances with Voter Approv al 0 171,462 341,127 336,676 336,002 336,002
     Future Issuances Needing Voter Approv al 0 0 0 167,985 339,360 515,163
Total Debt Serv ice 1,037,448$         1,254,480$         1,424,145$         1,587,678$         1,758,380$         1,934,183$         

Net Debt Serv ice 875,095 1,092,127 1,261,791 1,425,325 1,596,026 1,771,830

Total Costs 11,250,087$       11,214,197$       9,211,161$         9,613,149$         10,032,037$       10,466,087$       

Total Net Income 6,096,428$         6,234,042$         8,409,826$         8,213,486$         8,089,187$         7,920,867$         
Net Income as a % of Revenue 35.1% 35.7% 47.7% 46.1% 44.6% 43.1%

Transf ers Out (6,000,000)$        (6,000,000)$       (6,000,000)$       (6,000,000)$       (6,000,000)$       (6,000,000)$       
Transfer as a % of Revenue 34.6% 34.4% 34.1% 33.7% 33.1% 32.6%

NET INCOME AFTER GF TRANSFER 96,428$              234,042$            2,409,826$         2,213,486$         2,089,187$         1,920,867$         



ATTACHMENT 2

City  of  Mesa, Arizona

Proposed Utility Rate Adjustments

4/4/2013

ESTIMATE 
FY2012/13

FORECAST 
FY2013/14

FORECAST 
FY2014/15

FORECAST 
FY2015/16

FORECAST 
FY2016/17

FORECAST 
FY2017/18

Gas Program Enterprise Fund

Rate Adjustments (Proposed in Highlighted Area) * 0.0% 0.0% 3.0% 3.0% 3.0% 3.0%

REVENUES without natural gas pass-through 26,169,841$       26,367,321$       27,133,813$       28,121,654$       29,193,315$       30,334,690$       

APPROPRIATIONS/EXPENSES

Total Operating Costs without purchased natural gas costs 11,880,554$       12,026,109$       12,464,183$       12,905,976$       13,365,397$       13,849,014$       
RER (2%) 523,397$            527,346$            542,676$            562,433$            583,866$            606,694$            
Capital Outlay 453,055 462,161 472,884 481,821 490,060 498,489

     Of f -setting  Rev enues (252,313) (252,313) (252,313) (252,313) (252,313) (252,313)

     Existing Debt Serv ice 4,390,661$         4,196,295$         4,464,181$         4,569,954$         4,607,642$         5,000,891$         
     Future Issuances with Voter Approv al 0 464,750 996,177 954,163 954,163 954,163
     Future Issuances Needing Voter Approv al 0 0 56,782 685,394 1,210,468 1,769,109
Total Debt Serv ice 4,390,661$         4,661,045$         5,517,140$         6,209,511$         6,772,273$         7,724,164$         

Net Debt Serv ice 4,138,348 4,408,732 5,264,827 5,957,199 6,519,961 7,471,851

Total Costs 16,995,354$       17,424,349$       18,744,570$       19,907,428$       20,959,284$       22,426,048$       

Total Net Income 9,174,487$         8,942,972$         8,389,243$         8,214,226$         8,234,032$         7,908,642$         
Net Income as a % of Revenue 35.1% 33.9% 30.9% 29.2% 28.2% 26.1%

Transf ers Out (7,170,348)$        (7,170,348)$       (7,170,348)$       (7,170,348)$       (7,170,348)$       (7,170,348)$       
Transfer as a % of Revenue 27.4% 27.2% 26.4% 25.5% 24.6% 23.6%

NET INCOME AFTER GF TRANSFER 2,004,139$         1,772,624$         1,218,895$         1,043,878$         1,063,684$         738,294$            



ATTACHMENT 2

City  of  Mesa, Arizona

Proposed Utility Rate Adjustments

4/4/2013

ESTIMATE 
FY2012/13

FORECAST 
FY2013/14

FORECAST 
FY2014/15

FORECAST 
FY2015/16

FORECAST 
FY2016/17

FORECAST 
FY2017/18

Water Program Enterprise Fund

Rate Adjustments (Proposed in Highlighted Area) * 0.0% 0.0% 4.1% 3.8% 3.0% 3.0%

REVENUES 112,751,120$     113,820,049$     118,440,492$     123,705,410$     128,263,212$     132,899,778$     

APPROPRIATIONS/EXPENSES

Total Operating Costs 38,252,115$       38,998,018$       40,214,727$       41,575,029$       42,954,248$       44,446,883$       
RER (2%) 2,255,022$         2,276,401$         2,368,810$         2,474,108$         2,565,264$         2,657,996$         
Capital Outlay 819,699 209,000 74,000 74,000 74,000 74,000

     Of f -setting  Rev enues (3,348,320) (2,613,207) (2,763,393) (2,867,173) (2,929,296) (2,938,867)

     Existing Debt Serv ice 26,848,750$       29,300,557$       27,345,867$       29,461,268$       28,832,716$       28,433,981$       
     Future Issuances with Voter Approv al 0 1,284,099 2,250,379 2,171,486 2,171,486 2,171,486
     Future Issuances Needing Voter Approv al 0 0 768,417 2,568,657 3,768,279 4,704,862
Total Debt Serv ice 26,848,750$       30,584,656$       30,364,663$       34,201,411$       34,772,481$       35,310,329$       

Net Debt Serv ice 23,500,430 27,971,449 27,601,270 31,334,237 31,843,184 32,371,462

Total Costs 64,827,266$       69,454,867$       70,258,807$       75,457,374$       77,436,696$       79,550,341$       

Total Net Income 47,923,854$       44,365,182$       48,181,686$       48,248,036$       50,826,516$       53,349,438$       
Net Income as a % of Revenue 42.5% 39.0% 40.7% 39.0% 39.6% 40.1%

Transf ers Out (45,744,982)$      (47,244,982)$     (47,244,982)$     (47,244,982)$     (47,244,982)$     (47,244,982)$     
Transfer as a % of Revenue 40.6% 41.5% 39.9% 38.2% 36.8% 35.5%

NET INCOME AFTER GF TRANSFER 2,178,872$         (2,879,800)$       936,704$            1,003,054$         3,581,534$         6,104,456$         



ATTACHMENT 2

City  of  Mesa, Arizona

Proposed Utility Rate Adjustments

4/4/2013

ESTIMATE 
FY2012/13

FORECAST 
FY2013/14

FORECAST 
FY2014/15

FORECAST 
FY2015/16

FORECAST 
FY2016/17

FORECAST 
FY2017/18

Wastewater Program Enterprise Fund

Rate Adjustments (Proposed in Highlighted Area) * 0.0% 0.0% 4.1% 3.8% 3.0% 3.0%

REVENUES 64,845,903$       65,301,139$       68,192,525$       71,108,328$       73,691,613$       76,247,108$       

APPROPRIATIONS/EXPENSES

Total Operating Costs 25,874,718$       26,569,077$       27,509,368$       28,456,456$       29,423,115$       30,439,643$       
RER (2%) 1,296,918$         1,306,023$         1,363,851$         1,422,167$         1,473,832$         1,524,942$         
Capital Outlay 564,677 106,000 90,000 90,000 90,000 90,000

     Of f -setting  Rev enues (2,718,358) (2,092,910) (2,268,127) (2,389,204) (2,461,680) (2,472,846)

     Existing Debt Serv ice 31,073,272$       33,195,498$       35,091,940$       32,526,958$       33,193,654$       37,858,083$       
     Future Issuances with Voter Approv al 0 641,231 1,351,000 2,092,413 2,213,571 2,200,220
     Future Issuances Needing Voter Approv al 0 0 0 0 1,301,493 2,860,223
Total Debt Serv ice 31,073,272$       33,836,729$       36,442,940$       34,619,371$       36,708,718$       42,918,526$       

Net Debt Serv ice 28,354,914 31,743,819 34,174,813 32,230,167 34,247,038 40,445,680

Total Costs 56,091,227$       59,724,919$       63,138,031$       62,198,790$       65,233,985$       72,500,265$       

Total Net Income 8,754,677$         5,576,220$         5,054,494$         8,909,538$         8,457,629$         3,746,843$         
Net Income as a % of Revenue 13.5% 8.5% 7.4% 12.5% 11.5% 4.9%

Transf ers Out (6,206,533)$        (4,706,533)$       (4,706,533)$       (4,706,533)$       (4,706,533)$       (4,706,533)$       
Transfer as a % of Revenue 9.6% 7.2% 6.9% 6.6% 6.4% 6.2%

NET INCOME AFTER GF TRANSFER 2,548,144$         869,687$            347,961$            4,203,005$         3,751,096$         (959,690)$          



ATTACHMENT 2

City  of  Mesa, Arizona

Proposed Utility Rate Adjustments

4/4/2013

ESTIMATE 
FY2012/13

FORECAST 
FY2013/14

FORECAST 
FY2014/15

FORECAST 
FY2015/16

FORECAST 
FY2016/17

FORECAST 
FY2017/18

Solid Waste Program Enterprise Fund

Rate Adjustments (Proposed in Highlighted Area) * 0.0% 0.0% 4.1% 3.8% 3.0% 3.0%

REVENUES 47,511,389$       48,211,597$       50,479,294$       53,007,272$       55,191,537$       57,271,484$       

APPROPRIATIONS/EXPENSES

Total Operating Costs 29,320,623$       29,168,537$       29,483,212$       29,810,646$       29,926,805$       30,081,088$       
RER (2%) 950,228$            964,232$            1,009,586$         1,060,145$         1,103,831$         1,145,430$         
Capital Outlay 1,418,360 2,121,781 2,160,127 3,022,582 3,378,244 2,483,833

     Of f -setting  Rev enues 0 0 0 0 0 0

     Existing Debt Serv ice 99,167$              167,277$            131,929$            232,029$            217,749$            180,379$            
     Future Issuances with Voter Approv al 0 0 0 573,700 573,700 573,700
     Future Issuances Needing Voter Approv al 0 0 0 0 0 0
Total Debt Serv ice 99,167$              167,277$            131,929$            805,729$            791,449$            754,079$            

Net Debt Serv ice 99,167 167,277 131,929 805,729 791,449 754,079

Total Costs 31,788,378$       32,421,827$       32,784,853$       34,699,103$       35,200,329$       34,464,430$       

Total Net Income 15,723,011$       15,789,770$       17,694,440$       18,308,170$       19,991,208$       22,807,054$       
Net Income as a % of Revenue 33.1% 32.8% 35.1% 34.5% 36.2% 39.8%

Transf ers Out (18,493,137) (18,493,137) (18,493,137) (18,493,137) (18,493,137) (18,493,137)
Transfer as a % of Revenue 38.9% 38.4% 36.6% 34.9% 33.5% 32.3%

NET INCOME AFTER GF TRANSFER (2,770,126)$        (2,703,367)$       (798,697)$          (184,968)$          1,498,071$         4,313,917$         
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